KEEGAN, WERLIN & PABIAN, LLP .

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS ©02110-31 13 TELECOPIERS:

(617)951- 1354
(617)951-1400 (&17)951- 0586

March 1, 2004

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re:  Cambridge Electric Light Company/Commonwealth Electric Company,
D.T.E. 03-118, Supplemental Filing

Dear Secretary Cottrell:

Enclosed for filing are supplemental testimony and exhibits, which provide
updates through December 31, 2003 to the initial filing of Cambridge Electric Light
Company and Commonwealth Electric Company d/b/a NSTAR Electric in this matter.

Included are the following testimony and exhibits:

Exhibit CAM/COM-JFL(Supp) Supplemental Direct Testimony of
Joseph F. Lanzel

Exhibit CAM-JFL-1(Supp) Transition Charge Calculation (Cambridge)

Exhibit COM-JFL-1(Supp) Transition Charge Calculation
(Commonwealth)

Exhibit CAM-JFL-2(Supp) Fixed Transition Charge Calculation
(Cambridge)

Exhibit COM-JFL-2(Supp) Fixed Transition Charge Calculation
(Commonwealth)

Exhibit CAM-JFL-3(Supp) Transmission Costs (Cambridge)

Exhibit COM-JFL-3(Supp) Transmission Costs (Commonwealth)

Exhibit CAM-JFL-4(Supp) Standard Offer Service Reconciliation for

2003 (Cambridge)
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Exhibit COM-JFL-4(Supp)

Exhibit CAM-JFL-5(Supp)

Exhibit COM-JFL-5(Supp)

Exhibit CAM-JFL-6(Supp)

Exhibit COM-JFL-6(Supp)

Exhibit CAM-JFL-7(Supp)

Exhibit COM-JFL-7(Supp)

Please note that the Companies are not proposing changes to any rates or charges
at this time. All of the changes included in this supplemental filing are for reconciling
accounts, and will be reflected in rates in subsequent years. An electronic copy of this

filing will be submitted separately.

If there are any questions regarding this filing, please do not hesitate to contact

Standard Offer Service Reconciliation for
2003 (Commonwealth)

Default Service Reconciliation for 2003
(Cambridge)

Default Service Reconciliation for 2003
(Commonwealth)

Standard Offer Service Reconciliation for
2004 (Cambridge)

Standard Offer Service Reconciliation for
2004 (Commonwealth)

Default Service Reconciliation for 2004
(Cambridge)

Default Service Reconciliation for 2004
(Commonwealth)

David Rosenzweig or me. Thank you for your attention to this matter.

Enclosures

cc: Caroline O’Brien, Hearing Officer
Service List

Sincerely,

Lot 0 Wkl

Robert N. Werlin

I~
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CAMBRIDGE ELECTRIC LIGHT COMPANY ¢
COMMONWEALTH ELECTRIC COMPANY

Supplemental Direct Testimony of Joseph F. Lanzel
Exhibit CAM-COM-JFL(Supp)

D.T.E. 03-118

INTRODUCTION
Please state your name and business address.

My name is Joseph F. Lanzel. My business address is One NSTAR Way,

Westwood, Massachusetts, 02090.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. As part of the initial filing on December 3, 2003, by Cambridge Electric
Light Company and Commonwealth Electric Company (together, the
“Companies”), I submitted direct testimony, which has been marked for

identification as Exhibit CAM-COM-JFL.

PURPOSE OF TESTIMONY
What is the purpose of your supplemental testimony?

This testimony is intended to supplement my previous testimony with the primary
purpose of updating the schedules supporting that testimony with actual data
through December 31, 2003. My prior testimony was generally based on actual
data through October 2003 only, with estimated data for the remainder of 2003.
Exhibit CAM-JFL-1(Supp), Exhibit COM-JFL-1(Supp), Exhibit CAM-
JFL-3(Supp), Exhibit COM-JFL-3(Supp), Exhibit CAM-JFL-4(Supp), Exhibit
COM-JFL-4(Supp), Exhibit CAM-JFL-5(Supp) and Exhibit COM-JFL-5(Supp)

reflect actual data through the end of 2003. With this update, the Department and
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March 1, 2004

Page 2

the parties to this proceeding can review the final reconciliation of the Transition

Charges for the Companies for 2003. The Companies’ intention to file this update

and the purpose of this update were explained in my prior testimony.

Other than updating data for the last portion of the year, are there any other
changes included in this supplemental filing?

Yes. A change was made to the December 2002 balance shown on Line 6 of

Exhibits CAM-JFL-5 and COM-JFL-5.

Why were these changes made?

The changes reflect the impact of Section 2.2(c) of the Settlement Agreement for
D.T.E. 02-80B filed with the Department on January 30, 2004. Specifically, the
changes incorporate the net cost impact relating to the class-action suit in Dywer,

et al. v. NSTAR Electric & Gas Corporation, et al., Civil Action No. 01-1817-C

(Suffolk Superior Court), involving whether certain customers should have been

receiving Standard Offer Service rather than Default Service.

Are the Companies proposing any changes in existing rate levels because of
the updated information?

No. The previously approved rates will remain in effect. The updated data relate
to the calculation of the deferral balances. The revenues and costs for these
charges are reconciling, and the updated information will be incorporated into the

reconciliation process and be reflected in rates in subsequent years. Any changes



Supplemental Testimony of Joseph F. Lanzel
D.T.E. 03-118

Exhibit CAM-COM-JFL(Supp)
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in the actual rates for Standard Offer and Default Service services would be the
subject of separate filings.

Are the updates performed in the method described in your prior testimony?

Yes.

Does this conclude your testimony?

Yes.
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Commonwealth Electric Company
2004 Retail Transmission Rate Forecast

Line Description

$ in Millions

OCONOOO W N-=-

17

18

19

Monthly Transmission Revenue Requirement (OATT)

RNS Revenues Received from NEPOOL

Local Network Service (LNS) Revenue Requirement
Support Revenues and P-T-P Revenues Received

Adjusted LNS Revenue Requirement

Retail Load Ratio
Retail LNS Revenue Requirement

Retail OATT Sch. 1 SCADA Revenue Requirement
Less: OATT Sch. 1 SCADA Revenues Received

Retail RNS Cost
Retail Schedule & Dispatch Cost

Retail Congestion Management Cost
System Restoration & Planning Cost

VAR Support Cost

Estimated 2004 Retail Transmission Cost

2003 Retail Net Transmission (Over)/Under Collection (Page 2, Line 24)

Retail Transmission to be Collected

Forecasted 2004 GWH

2004 Retail Transmission Rate

D.T.E. 03-118

Exh-COM-JFL-3 (Supp)
Page 1 of 2

Total

$ 18.080

(11.496)
$ 6584

(0.590)
$ 5994
99.99%
$ 5993
0.107

12.000
0.816
4.500
0.219

- $ 23635 _

$ 5112

$ 28747

4,206.192

$ 0.00683
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